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INDEPENDENT AUDITORS' REPORT

Town Supervisor and Board of Trustees
Town of Vernon
Buffalo Grove, lllinois.

We have audited the accompanying modified cash basis financial statements of the governmental
activities, each major fund, and the aggregate remaining fund information of the Town of Vernon,
linois (the Town) as of and for the year ended March 31, 2015, and the related notes to the
financial statements, which collectively comprise the Town s basic financial statements as listed

* in the table of contents,

Management’s Responsibility for the Finahcial Statements:

- Management is responsible for the preparation and fair presentation of these financiai statements
- "In accordance with the modified cash basis of accounting as described in Note A; this includes
determining that the modified cash basis of accounting is an acceptable basis for the preparation
- of the financial statements in the circumstances. Management is also responsible for the design,
implementation, and maintenance of internal control relevant to the preparation and fair
_presentation of financial statements that are free from material misstatement, whether due to
error or fraud.

Auditor’'s Responsibility

Our résponsibility Is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards required that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement. ‘

~ An audit involves performing procedures to obtain audit evidence about the amounts and
- disclosures in the financial statements. The procedures selected depend on the audifor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial
.. statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control.
Accordingly, we express no such opinion, An audit also includes evaluating the appropriateness
~of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

91 Rorums Roan, Fox Laxr, ILLiNois 60020 . . Prone: 847.587.3022 » Fax: 847.587.4351
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Opmlon

~In‘our oplnron the financiai statements referred to above present fairly, in all material respects,-

- ‘thie reéspestive modified cash basis financial positioh of the governmental activities, each major-

fund, aid the aggregate remaining fund information of the Town of Vérnon, lilinols as of Maréh

_ . '31,.2015, and the fespedtive changes in modified cash basis financial position, thereof for the N
U year, then ended |n accordance with the modrfled cash basis of accountlng descrlbed fn Note A

'-BaSIs of Accountlng

We dra attérition to Note A of the flnanC|aI statements which descnbes the ba8|s of accountlng
The financial statements aré prepared on thie nodified cash basis of aceounting, which is a basis
of accounting other thain -accounting pnncnples generally accepted in the United States of

' i America. Our op|n|on Is: ot modified with respect to this matter.
= E':;-Othel‘ Matters .

e "Our audit wWas conducted for the purpose of formmg an opinion.on the fmanmal statements that
- collectively comprise the Town of Vernon, lllinois’s basic financial statements. The

“rfiahagement’s discussion and analysis; budgétary comparisons-and supp!emental lnformatlon' B
'f-presented on pages 3 through 7, 25 through 32, which are the responsibility of managemet, are

d for purposes of additiorial analysis¢ and are not a required part of the basic financial ~
"“statements. -Such informafion has not been subjected to the auditing protedures applied by us in
the audit of the basic financial statements and accordingly, we do hot express an opinlon or -
provlde any assurance on'it : _ :

The: supplemental [nformatlon presented on pages 23 and 24 is the responS|b1I|ty of management_ B
and was derived from and relate directly to the underlying accotinting and other records used to

s ';j' prepare the-basic fmanmal statéments.” Such information has been sub]ected to the audltlng

procedures applled in the audit of the basic financial statements and certain additional - -
‘ prooedures including comparing and reconcmng such information directly to the under[ylng

accounting and other re¢ofds used to prepare the basic financial stateménts or to the basic .
financial staténients thehiselves, and otrer additional procedures in accordance with auditing -
= standards generally accepted in the United States of America. . In our opinien, the supplementa[

ER -information presented on pages 23'and 24 is fairly stated, in aII material respects, in relatlon to

- the bastc financial statements as a whole

Wtﬂ’ww

' DAM, SNELL & TAVEIRNE, LTD.
:;"Certlfled Public Accountants

‘Fox Lake; lllincis :
'.September 14, 2015 :



TOWN OF VERNON |
MANAGEMENT'S DISCUSSION AND ANALYSIS
MARCH 31, 2015

Our discussion and analysis of the Vernon Township's financial performance provides an _
overview of the. Town’s financlal activities for the fiscal year ended March 31, 2015, Please read
it in conjunction with the audit report and financial statements.

FINANCIAL HIGHLIGHTS

e The Town's net posmon which equal total assets less total liabilities, is $8 173,583 at the
. end.of the 2015 fiscal year, a 4% decrease from last year. Unrestricted assets assets
that may be used to meet the Town's bngeing obligations to residents and credttors were
$1,027,796 at the end. of the 2015 fisoal year.

¢ Total Town revenues were $3,663, 187 a.0.6% Increase from last year. Total expenses
were $4,029,834, an increase of 1% from last year.

» The fund balance for the General Fund is $1,027, 796 a decrease. of $180,076 from the
beginning balance of $1,207,872. The:General Fund balance is unréserved and can be
used to meet the Town 8 ongoing ob]lgatlons to resldents andg creditors. .

A BRIEF-D]SGUSSION OF- THE BA‘SIB FIN_ANCIAL .STATEMENTS _

~ This annual report consists of a series of financial statements, The Government-wide Statement
of Net Position-and the Government-wide Statement of Activities' provide information-about the
‘“Town-as:a‘whole:and present a longer-termview. of the Town's-finances: Fund financial

_statements follow, For governmental activities, these statements tell how these services were -

- financed inthe short: term as well as what remains for future spending. Fund financial statements

algo report the Town's operations in-more-detail than the government-wude statements by

e providing information about the Town’s most significant funds, The notes te financial statements

and supplemental Information provide additional information that is essential to a full
understanding of the data provided in.the finahcial statements.

Reportmg onthe Town as.a Whole —Government-wide Statements

One of the most important questions asked about the Town’s finances Is, “Is the Town as whole
better or worse off as a result of the year's activities?” The Statement of Net Position and the
Statement ‘of Activities report Information-about the Town.as:a whole and about its activiies ina -
way that helps answer this question. These statemerits include.all assets and liabilities using the
modified-cash basis of accounting. All of the-current year's revenues.and expenses are taken
Into: account when cash is received or paid, The method is medified to capitalize fixed assets and
to record depreciation on those fixed assets,

These two statements report the Town's nat position and change In it. You can think of the
Town's net position—the difference between assets and deéferred inflows of resources and
liabilities and deferred outflow of rescurces—as one ‘way to measure. the Town'’s financial health,
or financial position. Over time, increases or decreases in the Town's net position are one
indicator of whether its financial health is improving or deteriorating. You will need to consider
‘other non-financial factors, however, slich as changes in‘the Town's . property tax base and the
oondttlon of the Town's roads fo assess the overall health of the Town.

Fund Fmancial Statements

A fund is a grouping of related accounts that is used to maintain control over resources-that have
been segregated for specific activities or objectives. The Town, like other local governments,
uses fund accounting to.ensure and demenstrate compliance with finance-related legal

© requirements. All of the funds of the Town are considered governmental funds.,



TOWN OF VERNON
MANAGEMENT’S DISCUSSION AND ANALYSIS
MARCH 31, 2015 -

Governmental Funds

All of the Town's basic services-are reported in-governmental funds which focus on how money
flows Into-and out of these funds and the balances left at year-end that are available for spending.
These funds are reported using the cash basis method of accounting. The governmental fund
statements provide a detailed short-term view of the Town's general- govermnment operations and
the basic services it provides. Governmental fund infarmation helps you determine whether there
are more or fewer financlal resources that can be spent in the near future to finance the Town's
programs. We describe the relationship between governmental activities (reported in the
Statement of Net Position and the Statement of Activities) and governmental funds in a
recongciliation that follows the fund financlal statements.

ANALYSIS OF THE OVERALL FINANCIAL POSITION AND RESULTS OF OPERATIONS
The following tables present the financial pesmon and results of operatlons of the Town

. Table 1
Net Positibn_,(Modifled Cash Basis)

: . . o 2014 2015
Current assets: ' _ $ 3,711,429 § 3,289 443
Capital assets ' 4,852,391 4,906,140
Totalassets =~ = 8,563,820 8,195,683
Current liabilities 13,500 22,000
‘Long:term liabilities. ' . L.
- Total llabilltles o 13,500 - . 22,000
Net position - _ - o
Netinvestment in cap:tal assets 4,852,391 4,906,140
Restricted C , 2,490,057 2,239,645
Unrestricted o 1,207,872 1,027,798
Total net position - 5 8,550,320 § 8, 173 583

The Town's net.position is composed of capital assets, restricted and unrestricted categories
Capital assets comprise-60% of net position and reflect the Town's investments in capital assets
and infrastructure (for example, land, streets, buildings, machinery and equipment) less:any
related debt used to acquire those. assets that:remain outstanding. The Town-uses these capital
assets o provide services to citizens; consequently, these assets are not avallable for future
spending.

The restricted portion of the Town’s net position, 27%, représents resources that are subject to
external restrictions on how they may be used. The remaining 13% of assets represent the

- unrestricted category and may be used to meet the government‘s ongoing obllgat|ons to citizens
and creditors.

An intergovernmental agreement between Vernon Township and Metra requires the Township to
set aside revenues in a sinking fund to be used for future repairs and improvemenis to the train
station; $320,000 has been committed-for these expenses.



TOWN OF VERNON
MANAGEMENT'S DISCUSSION AND ANALYSIS
MARCH 31, 2015

~ Table2 _
Changes in Net Position (Modified Cash Basis)

. 2014 - 2015
Taxes and other general revenue $ 3,160,396 $ 3,193,657
Operating grants and contributions 8,960 9,784
Capital.grants and contributions - ' - -
Charges for services 462,369 449,656

Total'revenue 3,631,725 3,663,007
Expenses - 3,973,031 4,029,834
Increase (decrease) in net assets (341,306) (376,737)
Net position, beginning of year 8,891,626 8,550,320
Net position, end of year . . $ 8550320 % 8173583

Total Town revenues were $3,663,097 and the total cost of all programs and services was
$4.029,834. The costs of all programs exceeded the revenues, which decreased the Town's Net
Position from $8,650,320 to $8,173,583.

_ _-_Governmental Activities

The following table-depicts the major revenue sources for the Town.

Table 3
Governmenta! Revenues (Modified Cash Basis) .

Property taxes _ $ 3,000,045 $ 3,085,584

State replacement taxes : © 26,432 25256

Interest 5025 3044

Intergovernmental agreement - 40,487 35,152

Rentals 18,947 20,361
~ Passport revenue 70,774 72,726
. Operating grants and contributions 8,960 9,784

Capital grants and contributions

184,747 162,175

Park fess

Parking fees 195,397 110,816
Taxi 14,087 12,226
Proceeds from sale of capital assets 5,000 55,100 -
Other 71,844 60,873

In the current year, park fees decreased by 12% which was offset by parking fees that increased
by 16%. The Town had proceeds from sale of capital assets of $55,100 in the.current year.

$ 3631726 $ 3,653,097




TOWN OF VERNON A
MANAGEMENT’S DISCUSSION AND ANALYSIS
MARCH 31, 2015

The téb‘_le below Identifies the various governmental expenses by function,

Table 4
Governmental Activities Expenses (Modified Cash Basis)

2014 2015

General governmental services $1,737,235 $1,704,681
Assessor 450,447 446,168
Road maintenance 1,277,642 1,351,685
Park maintenance 330,886 318,654
Home relief : 33,314 33,472
Cemetery o 41975 - 34,341

Metra maintenance 101,532 140,833
- §3,073,081_$4,029,834

The park fund ré.v.enue will continue to supplemient the cost of m'afntehance‘ «of the pool and _
-grounds. The roads will continually need maintenance due to heavy ftraffic and element damage.

_ANALYsls OF IALANCES AND TRANSACTIONS IN INDIVIDUAL FUNDS
Governmental Funds '

. The:General Funid and Park Malntenance Fund had major. expendltures due the Indian Creek |
“streambank: restoratlon pmjeot

 ANALYSIS: OF SIGNIFICANT BUDGETARY VARIATIONS

General, Road and Bridge, and Permanent Road Fund mamtenance and capital outlay
expenditures were-significantly below budgeted amounts. In addltlon General Fund salaries and
benefits were slgmflcantly below budgeted amounts. -

'C.APITAL ASSETS AND DEBT ACTIVITY

Capital Assets .
Table 5
Capltal Assets (net of depreciation) - Governmental Activities
: 2014 2015

Land $ 983,909 $ 983,909
Construction in progress . - 18,538
Land improvements - 68,881 419,989
Bulldings and improvements 1,500,874 1,458,064
Machinery and equipment - 872,130 480,707
Infrastructure 1,926,597 1,544,933

Totals 3 ' "$4,862,391  $4,906,140

The Town's investment in capital assets for |ts governmental actlwtles was $4,9086, 142 (net of
accumulated depreciation). This investmentin capital assets includes land, buildings and
improvements, land improvements, vehicles, machinery and equipment, park facilities, streets
and related infrastructure, sidewalks and bridges.

-6-



TOWN OF VERNON
MANAGEMENT'S DISCUSSION AND ANALYSIS
MARCH 31, 2015

The Tewn's Investment in capital assets increased by acquisitions during the year of $617 581,
and decreased by additional depreciation of $563,832. The increase is due primarily to the Indian
Creek streambank restoration project and the purchase of a new dump truck. See additional
|nformation in footnote D.

Debt
The Town has no outstanding long-term debt. -

SIGNIFICANT GHANGES: IN.-CONDITION AND ESTIMATED MAINTENANGE EXPENSES FOR
INFRASTRUCTURE ASSETS :

The highway department anticipates continual |mprovements including: repaving, culvert
installation, olralnage installation; eto, 7
| ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND' RATES

The Town’s elected and appointed officials. considered many. faotors when setting the f|scal-year
2015 2016 budget and the associated property tax rates and charges for services.

In preparing the. budget the Town Board, Superwsor and Highway Commismoner take into
consideration Iong term goals of the Town along with any unforeseen expensss which may oecur.

CONTACTING THE TGWN S FINANCIAL MANAGEMENT

“This ﬂnanolal report is demgned to provide. cltlzens taxpayers, customers mvestors and credltors' :
with a general overview of the Town’s finances and to'show the Town's accountablllty for the
money It receives. If you-have questions about this report or need addltlonal financial Information,

o contaot the Town. Offlce at 847-634-*4600



GOVERNMENT-WIDE FINANCIAL STATEMENTS
STATEMENT OF NET POSITION (MODIFIED CASH BASIS)

Cash and investments
Capital assets, net

Total assets

Current liabilties

Road bonds

Total liabilities

Net investment in cepital assets
Resfricted

Special revenugs
Unrestricted

Total net position

Total liabilities and net position

TOWN OF VERNON

MARCH 31, 20156

ASSETS

LIABILITIES

NET POSITION

EXHIBIT A

Governmental
Activities:

$ 3,289,443

4,906,140

$ 22000

22,000

4,906,140

2,239,645
1,027,798

8,173,583

$ 8,195583

The accompanying notes are an integral part of these financial statements.

-8-



~ EXHIBIT B

TOWN OF VERNON -
GOVERNMENT-WIDE FINANCIAL STATEMENTS
STATEMENT OF ACTIVITIES (MODIFIED CASH BASIS)
YEAR ENDED MARCH 31, 2015

Program Revenues

Net (Expense)
_ _Operating Capital Revenue and
' Chargesfor ~ Grantsand  Grants and Changes in
. Expenses _Services  Contributions Contributions  Net Position
GOVERNMENTAL ACTIVITIES _ : ' o : : '
General governmental services $ 1,704681 $ 98,010 § 9784 $ - $ (1,596,887)
Assessor 446,168 - - - (446,168)
Road and bridge malntenance 1,351,685 35,152 - - (1,316,533)
Park:maintenance 318,854 169,478 - - (149,176).
Home relief 33,472 - - - (33,472)
Cemetery , 34,341 36,200 - - 1,859
Metra station maintenance 140,833 110,818 - - (30,017)
Total governmental activitles $.4020,834 § 449856 $ 9784 § - (3,5670,394)
General revenues .
:Property taxes _ ' 3,085,584
iState replacement taxes. . . _ . : 25256
ilnterest - - L 3,044
‘Miscellaneeus : : - - _ 24,673
- Galn (loss)-on sale of capltal asset S : - 56,100 '
Tota]_general Fevenues , ' . . ' 3,193, 857
Change: in' net position ' (376, 737)
Beginning of year 8,550,320
End of year ' '$ 8,173,583

The accompanying notes are an infeg_ral part of these financial statements,

-9-
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EXHIBIT D

TOWN OF VERNON
RECONC[LIATION OF THE GOVERNMENTAL FUND STATEMENT
OF ASSETS AND LIABILITIES (CASH BASIS) TO THE
STATEMENT OF NET POSITION
' MARCH 31, 20156

Total fund balance - governmental funds ' : ' $ 3,267,443

Ambounts reported for governmental activities in the Statement of
Net Posrcion are different due to: :

The cost of ca_pltal assets (land, buildings, equipment and infastructure)
purchased or constructed [s reported as an expenditure in the
governmental funds. The Statement of Net Position includes those
capital assets among the assets of the Town as a whole.

Capital outlay:

General fund-- : C _ $1,917,433
Cemetery fund ' ‘ 304,301
‘Road and brldge fund _ 1,101,307
Permanent road fund - 3,713,902
Park maintenance fund o ' 2,637,647
. Metra station fund : ' 1,247,239 :
' 10,921,829
Accumulated depreciation: _
General fund ‘ 667,533
Cemetery fund 40,592
Road-and bridge fund . 598,027
Permanent road fund o ' 2,299,551
Park maintenance fund o 1,478,948
Metra station fund S : 931,038
' (6,015,689)
Net position of the governmental activities : $ 8,173,583

The accompanying notes are an integral part of these financial statements.

11-



CHANGES IN FUND BALANGCES (CASH BASIS) - GOVERNMENTAL FUNDS

GASH RECEIPTS
Property taxes
State replacement tax
interest _
Intergovernmental agreement
Rentals
‘Grants
Pagsport.revenue
Park fees
Parking
Taxi
Cemetery lot sales
Grave-opening fees
. Fines o
Miscellaneous:

Total gash receipts” -

RISBURSEMENTS

Current - -

- (General governmental services. -
Assgssor . L
Road maintenance
Park:maintehance
Home refief
Cemetery |
Mgtra maintenance

Capital acgulsitions

Total dishursements

EXCESS (DEFICIENCY) OF
CASH RECEIPTS OVER
(UNDER} DISBURSEMENTS

OTHER SOURCES {USES)
Proceeds from sale of equipment
Interfund transfer

EXCESS (DEFICIENCY) OF CASH
AND OTHER SOURCES OVER
(UNDER) DISBURSEMENTS

AND OTHER (USES)

FUND:BALANGE
" ‘Beginning of year

End of year

The accompanying notes are an integral part of these financlal statements,

: _ TOWN OF VERNON .
STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND

YEAR ENDED MARCH 31, 2015

EXHIBIT E

o : Nonmajor Total
3 Roadand Permanent Park Metra Governmental Govammental
" General Brldge Road Maintenance _ Staflon Funds. Funds

$1,940,367 $476,264 § 434760 § 234,104 - % . § 3,085,584

9174 . 18,082 - - - - 25,256

2,000 187 253 325 143 136 3,044

- 35,152 - - : - - - 35,152

13,068 - . 7,303 - : 20,361

9,784 - - - - - 9,784

. 72,728 - - - - - 72,726

. - - - . 162175 - - 162,176

. . - .- 110816 - 110,816

12,226 - - - - : - 12,226

- - - - - 26,700 26,700

- - - - - 9,500 9,600

1757 6738 __ - 269 - __100 24,673

2,076,906 - 534418 - - 435,012 404286 - - 110,859 36,436 3,597,997

1,660,733 - 214,233 . - - . 1,883,966

446,168 - R - - - 446,168

' - . 113,806 . 583,260 .- - - 697,066

- - - 788,238 - - 268,238

- - - - - 33472 33,472

- - - - - 39,148 39,148

- . - - 90,561 90,561

141,079 _ 191,729 47,323 _ . 224,833 - - 604,964

2,256,980 519,768 639,‘583 513,071 90,561 72,620 4,083,583
(180,074) 14,850 {195,571) (108;805) 20,398 (36,184) (485,586)

- 55,100 - - - - . 66,100

(180,074) 69,750  (195,571)  (108,805) 20,398 (38,184) {430,486)

1.‘207‘,872_ 334,923 828,783 321,033 646,629 ) 358;68_4 3,697.929

$1,007,798  $404,678

$ 633212 § 212,228  $ 667,027

=12«

$ 322500 § 3,267443



EXHIBIT F

TOWN OF VERNON
RECONCILIATION OF THE GOVERNMENTAL FUND STATEMENT
OF CASH RECEIPTS AND DISBURSEMENTS (CASH BASIS)
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED MARCH 31, 2015

Net change in fund balances - total governmental funds . $ (430,486)

Amounts reported for governmental activities In the Statement
of Activltles are different due to:

Capital outlays are reported in governmental funds as expenditures. However,
In the Statement of Activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation éxpense. This is the
“amount by which outlays for assets capitalized exceeds depreciation expense
in the current period.

Capital outlay: ' ) '
‘QGeneral fund ' - R $ 141,079

Cemetery fund - 10,180
Road-and bridge fund - - 227,138
- Permanent road fund : ' ' ' 7,900
Park maintenhance fund - : : 231,284
Metra station fund ' -
e ' ' 617,581
Depreciation expense: .
General fund _ - 34,948
Cemetery fund - 5,373
Road and bridge fund 70,915
Permanent road fund 365487
Park maintenance fund 36,867 -
Metra station fund =~ - ‘ - 50,272
B | | " (563,832)
Gains and losses on the gale and trade-in of capital assets are not
reported in governmental funds, however, they are a component of
the general revenues in the Statement of Actlwtles
Capltal asset deletions 79,406
Related accumulated depreciation _ {79,406)
Change in net position of governmental activites : $ (376,737)

The accompanying notes are an Integral part of these financial statements,

13-



TOWN OF VERNON
NOTES TO THE BASIC FINANCIAL STATEMENTS
MARCH 31 201 5

NOTE A - SUMMARY OF ACCOUNTING POLICIES

A summary of the Town's significant accounting policies consistently applied in the preparation of
the accompanying financial statements follows:

1. Principles Used to Determine Scope of Entity

The Town is-a primary government as defined by Governmental Accounting Standards Board
Statement 14. The Town’s Road District Is governed by the same Board as the Town. For
financial reportrng purposes the Town's Road District Is reported as if it were part of the Town's
operations because its purpese is to construct and malntarn roads within the Town.

2. DBasis of Presentatlon

Government-Wide Statsments -The- government—wrde financial statements (the Statement of Net
Position and the Statement of Activities) report information on.all of the activities of the Town. All
of the Town's operating activities are considered “governmental activities’, that is, activities that
are normally supported by taxeés and intergovernmental revenues. The Town has.no operating
activities that would be considered “business activities",

The Statement of Activities demonstrates the degree to-which the: direct: expenses of a.given

L function -are offset by prograni revenues. Direct expenses are those that are clearly identifiable

with a specific function. Program revenues include (1) chargés to customers or applicants who
purchase, use or directly benefit from goods, services or privileges provided by a given function
and (2) grants and contributions that are restricted to meetingthe operations or capital
frequirements of a particular function. Taxes and other Items not properly. mcluded among

- program revenues are reported as general-revenues instead.

Fund Frnanoral Statements- The accounts of the Town In the governmental fund financlal
statements are organized and operated on the basis of funds. A fund is an independent-
accounting entity with a: self-balancing setof accounts that comprise its assets, liabilities, fund
balahce, revenues: collected, and expendltures paid. Fund accounting segregates funds
'acoordlng to theirintended purpose, and is-used to-aid managerment in. demonstrating.compliance
with finance-related: legal and managerial requirements. The emphasis in fund financial -
statements is on the major fiinds, Non-major funds are summarized into a single column. GASB
Statement No. 34 sets forth minimum critetia (percentage of the assets, liabilities, revenues or
expendltureS/eXpenses) for the determination of major funds.  The non-majer-funds are combined
in a column in the fund financial statements. The foIIowrng fund types are used by the Town:

‘General Fund ~ The géneral fund is the general operating fund of the Town. 1t is used to
account for all financial resources except those requrred to be siccounted for in another fund.
The general fund is a major fund.

Special Revenue Funds — Special revenue funds are used to account for the proceeds of
specific revenue sources that are |egally or contractually restricted to expenditures for
specified purposes. The Town maintains six special revenue funds: The Road and Bridge
and Permanent Hard Road Funds, both major funds, account for expenditures relating to
road projects, which are funded mainly by property taxes The Park Maintenance Fund, a
miajor fund, -accounts for revenue and expenditures related to recreation programs funded

- mainly by property taxes and user fees, The Metra Station Fund, a majer fund, accounts for
revenue and expenditures relating to the upkeep of the Prairie Vlew Metra Station which is
funded by parking fees.
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TOWN OF YERNON
NOTES TO THE BASIC FINANCIAL STATEMENTS
' MARCH 31, 2015 :

3. Measureme'nt Focus and Basis of Accounting

The government-wide: frnanclal staternents are presented using the modified cash basis of
accounting. The Town maintains its accounting records for all funds on the cash basis of

accouhting, - Accordingly, révenues are recognized and recorded in the accounts when cash is

recelved. .In the same manher, expenditures are recognized and recorded. upon the

- - disbursement of cash. Assets of a fund are only recorded when a right to receive cash exists

which-arises from a previous cash transaction. Liabilities of a fund, similarly, result from previous:
¢ash transactions, The. cash basis of accounting is modified by- reflecting accumulated
depreciation and depreolatron expense related to capital assets-on the government-wide fmancral
statements.

Modified cash basis financlal statements omit. recognition of receivables and payables and other
accrued. and deferred items that do not arise from prevrous cash transactions.

4. Assets and Llabllltles

Cash and Cash Equrva!ents Cash and cash equivalents are conS|dered to be cash on hand
demand deposits, and short-term investments, with original maturities of three months or less
frein the date of acquisition.

-Investments - Investmerits are reported at cost, which approximates fair value, Gains or losses on

the gale of investments.are recognized. upon realrzatlon

Inventones It is the Town's policy to charge all purchases of items for resale or supplies to
expenditures when purchased. No inventory- accounts are maintamed to reflect the values of

'resale or-supply’ ltems on hand

Caprta! Assets Capltal assets ‘which Inglude: land land |mprovements huildings, infrastructure
. ‘machinery and equrpment and construction in progress are reported in the government —wide -

. financlal statements. Capltal assets are defiried by the Town as asséts with an initial individual
cost-of more than $10,000 ($25,000 for infrastructure assets) and an estimated useful life of two

years or more. Such assets are recorded at historical cost or estimated historical cost if

- purchased or constructed. Donated capital assets are recorded at-estimated fair value at the
~ date of donation.. Under GASB 34, the Town elected to begin capitalizing infrastructure assets on

Aprrl 1, 2004,

The cost of normal mainteniance and repairs that do not add to the value of the assetor materlally
extend the assets’ Ilves are not capitalrzed

Depreclatlon of capital . assets is provided usmg the stralght line method over the foIIowrng _
estimated useful lives; land improvements— 10 years, buildings ~ 20 to 50 years, |nfrastruoture -
10 to 50 years, machinery and equipment — 6010 years,

Compensated Absences Under the cash basis of accounting, the Town does-not accrue
accumulated unpaid vacation and associated employee-related costs when earned (or estimated
to be earned) by the employee. Vacations and the associated employee-related costs are
recorded when paid.

Eliminations and Reclassifications - In the process ¢f aggregating data for the government-wide

financial statements, some amounts reported as interfund aotlvity and balances were eliminated

or reclasslfied.
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TOWN OF VERNON
'NOTES TO THE BASIC FINANCIAL STATEIVIENTS
MARCH 31, 2015

5. Net Position/Fund Balance Classifications.

In the government—wlde financial statements, equity is classified as net position and displayed in
three components:

a. Net investment in capital assets - ConSIStS of capltal assets, net of accumulated
depreciation, réduced by any outstanding balances of debt and deferred inflows. of
' resources related to the acquisition, construction or improvement of those assets.

b. Restrioted Conslsts of restricted assets reduced by liabilities and deferred inflows of
resources related to those assets with constraints placed on the use either by (1) external
groups such as creditors, grantors, contributors, or laws or regulations of other
governments; or(2) law through constitutiotal provisions or enabling legislation.

¢. Unrestricted.— All other amounts that do not meet the deflnition of restnoted" or“net
investment [y oapital assets.”

In the fund finaricial statements, the Town implemented In 2012 GASB. Statement Ne. 54, Fund
Baldrice Reporting and- Governmental Fund Type Definitions. This statement provides more
~clearly defined fund balance categorles to make the hature and extent of the constraints placed
-on-a government's fund balances more transparent. The follewing classifications desoribe the
relative strength of the spending constraints:

~ o Nonspehdable fund balafice —amourits that aréin @ nonspendable form (such as
_ inventory: and prepalds) or-are requlred to be maintained intact.

Restricted fund balance — . amounts constrained to specific purposes by their providers
(such as grantors and: hlgher Ieve[s of government), through constitutional provrsmns
orby enabling Iegislatlon ' . .

Committed fund balance amoufits constralned to speclflc purposes by the Town itself,
using its highest level of decision-making authority (i.e. Board.of Trustees). To be
repofted-as. committed, amounts cannot be uséd for any other purposes unless the
Town-fakes the same htghest level of action to remove or ohange the constrarnt

. .

Asslgned fund balance — amounts the Town intends to use fora specific purpose. Intent
can be-expressed by the Board of Trustees or by an official or body to which the Board
of Trustess:delégates the authority The-Board of Trustees has retarned the authonty
to agslgn fund balances. _

Unassrgned fund balance — amounts that are availabie for any purpose Positive
amounts are reported only in the general fund.

| The Board of Trustees establishes (and modifies or rescinds) fund balance commitments: by
passage of an ordinance. Thls Is typically done through adoption and amendment of the budget,

] Budgets and Budgetary Accountrng

The budget for all funds.Is. prepared on the cash kasis of accounting, which is the same basis that
Is used in financial reporting. This allows for comparability between budget and actual amounts.

The Town follows these procedures in establlshlng the budgetary data reflected in the financial
statements:

a. The Town Supervisor and Road District Commissioner submit to the Town's Board of
Trustees a proposed operating budget for the fiscal year commencing on April 1. The
operating budget Includes proposed expenditures and the means of financing them.

b. Public hearings are conducted_to obtain taxpayer comments.
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~ TOWN OF VERNON
NOTES TO THE BASIC FINANCIAL STATEMENTS
MARCH 31, 2015

¢, The budget is legally enacted through passage of an ordinance. The ordinance was
passed on April 12, 2014. 'No budgets were amended during the current year.

d. The Town's Supervisor and Road District Commissioner are atithorized to transfer
budgeted amounts of up to 10% of amount budgeted between departments within any
fund; however, any revisions that alter the total expenditures of any fund must be - -
-approved by the Town's Board of Trustees. There were no revisions to the budget.

e, Formal budgetary integration is employed as a management. control device during the
year for the General Fund and Special Revenue Funds,

f. Budgets fer all funds are adopted on the cash basis. Budgetary comparisons presented
in this report:aré on the cash basis of accountlng

7. Estimates

The preparation of financial statements. requlres management to make estlmates and
assumptions that affect’ certaln reported-amounts and dlsclosures Actual results could differ from
those estimates.

NOTE B ~DEPOSITS 'ANE)'INVE"S'TMENTS

. .-Dep03|ts and Investments -Statutes authorize the Town to.make. depositsfinvest in-commercial
. *+ banks, savings: and loan: institutions, obligations of the U.S. Treasury and U.8, Agencies,
- ' obligations of States and their polltlcal subdivisions, credit union shares, repurchase agreements,

- -ghort-term-gémmetrcial paper rated-within the three highest classifications by at least two standard

-rating.services, and the lllinois Funds Investment Pool. The lllinois Funds Investment Pool is an
external mvestment poel reguleted by State statutes, and values participant’s shares on a fair
value basis.

Deposits

‘Custodial Credit Risk. For an investment, custodial credit is risk that, in the event of the failure of

the counterparty, the Fown will not be able o récover the value of its investments or collateral

gecurities that are in the posseesmn of an outside party. Investments, if any, are registered in the

Town's name. Town policy requires-that bank deposits in excess of FDIC limits: are collateralized
with eecurltles held by the finanglal institution’s agents In the Towri's narvie.

The carrying amount of deposit accounts at March 31, 2015 was $1,422,766 and the: bank
balance was $1,635,294. The deposits are. categerlzed In accordance W|th risk factors
-established: by governmental reporting: standards.

Amount insured by FDIC ' $ 1,330,038
-Amount collateralized with securities held by the pledging

financial institution's agent in the Town s name - 84,769
Uncollateralized balance 120,487

Total.bank_ balance $ 1,635204

In addition, the Town had $200 of cash on hand has of March 31, 2015.

Interest Rafe Risk. Interest rate risk is the risk that the fair value of investments will decrease as a
result of an increase In interest rates. The Town's investment policy does not limit the maturities of
investments as a means of managing its exposure to fair value losses arising from increasing
interest rates. '
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TOWN OF VERNON .
NOTES TO THE BASIC FINANCIAL STATEMENTS
MARCH 31, 2015

_ Maturity in years
Less than . More than

Total one year oneyear
Petty cash ' $ 200 § 200 $ -
Investments: - o ' S
llinois Funds 1,866,477 1,866,477 -
Total Investments 1,866,477 1,866,477 -
Deposit accounts: S ' '
Certificates of deposit 818,700 . 718,846 99,854
Other deposit.accounts 604,066 804,066 -
Total deposit accounts 1,422,766 . 1,322,912 990,854

Total cash ang investments _§$ 3, 2,8_9 443 $ 3,189, 589 $ 99'8154

'Credft Risk. The Town invests in-certificates of dep03|t IIIin0|s Funds and a fixed annulty
.contract. The fixed annuity contract is not rated. Among others, the Town Is:allowed to invest in
banks insured by the:Federal Deposit Insurance Corporation, obligations of the Treasury and _
- U.8. Agencies and the lllinois Funds. The Town's investmentiri I[I|n0|s Funds was rated AAAm by
. Standard and Poors.

NOTE C PROPERTY TAXES

e _The Town's property tax is levied each: year on all taxable real property’ Iocated in the Town and

- isextended: by the county clerk 'on or.before the Iast Tyesday in December of the year of lévy.

" The lien date Is January 1 of the year: of the levy. Taxes are due to the- County in two-equal
installments on June 1 -and September 1 of the year foilowmg the Ievy year. -Distributions are
©_made to the: Town by the County shortly after collestion by the County. The 2013 levy was

- adopted by the Town-on December 14, 2013 and the 2014 levy was adopted on December 13,

' 2014, The 2013 levy is included in the current year's cash receipts and was allocated as fo[tows

Fund - g 2013 Levy
Town ' $ 1,940,367
Road and bridge 476,264
Permanent road : 434,758
Park malntenance C 234,194

General assistance ‘ -
$ 3,085,583

NOTE D - CAPITAL ASSETS

A summary of ohanges in the Town ] capltal assets is as follows

Beginning : _ Ending
: Balances Additions Deletions Balances

‘Land, not depreciated 3 083,809 § - % - % 983909
Construction in progress ' - 18,538 - : 18,538
Land improvements 1,640,160 372,363 - 2,012,523
‘Building and improvements 2,541,511 10,180 - 2,551,691
Machinery and equipment 1,083,111 186,845 +(79,408) 1,190,550
Infrastructure 4,134,961 29,655 ' - 4,164,616
Totals 10,388,652 617,581 (79,406) 10,921,827

Accumulated depreciation 5,531,261 563,832 {79,408) 8,015,687
Net totals $ 4,852,391 $ B3749 $ - % 4908940
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TOWN OF VERNON
NOTES TO THE BASIC FINANCIAL STATEMENTS
MARCH 31, 2015

Deprecratlon expense was charged to governmental activities as follows:

General government $ 34,948
Road and bridge maintenance 436,372
Park maintenance : 36,867
Cemetery _ . 5,373

* Metra maintenance 50,272
: $ 563,832

NOTE E - DEFERRED-COMPENSATION PLAN 7
Employees of the Town may participate in a deferred compensation plan.adopted under the

_previsions of Internal Revenue Code Section 457 (Deferred Compensaﬂon plans with Respect to

Service for State and Local Governments. )

The deferred compensatlon plan is avallable to all employees of the Town. Under the plan,
employees may-elect to defer a portion:of their salaries and avoid paying taxes on the deferred
portion until the withdrawal date. The deferred compensation amount is not gvailable for
withdrawal by employées until termination, retirement, death or unforeseeable emergency.

"The deferrad cornpen's'atl'on plan is admlmstered by ah urirelated fi nanclal_'ins'titutleh. Thé Town
‘has an obligatlon of due care in selecting thls thlrd party admlnistrator

o NOTE F- DEFINED BENEFIT PENSION PLAN ‘
Plan’ Descrrption The: Town 5 defmed beneflt pension plan for regular employees prowdes

retirement arid disability benefits; post retirement increases, and death benefits:to plan members

~and beneficiaties. The Town's plan is affiliated with the lllihois Municipal Retirement Fund.

(IMRF), an agent multiple:employér plan, Benefit provisions are established by statute and may
only bechanged by the General Assembly of the State of llinois: IMRF issues a publicly '
available financial.report that includes financial statements and required supplementary
|nforrnation That report may be obtalned on thé intefnet at www. |mrf org.

Fundmg Polroy As set by statute the Town s regular plan members are required to contrlbute
4.50 percent of thelr annual covered salary, The statute requires employers to contribute the
amount necessary, in addition to memper contributions, to finance the retirement coverage .of Its
own employees. The employer annual contribution rate for the calendar year2014 was 10.81 -
percent of annual covered payroll. The Town-also contributes:for disability benefits, death

‘benefits and supplemental retirement benefits, all of which are pooled at the IMRF level,
“Contribution rates for disability and death benefits are set by the- IMRF Board of Trustees, while

the supplemental retirement benefits rate is set by statute.

Anhual Pension Cost. The required contribution for calendar year2014 was $150,510.

Three-Year Trend In_fo_rmetion _fdr_ the Regular Plan

Actuarial Annual Pension Percentage of Net Pension
Valuation Date ~ Cost{(APC) =~ APC Confributed Obligation
123114 $ 160,510 - 100% $ -
12/31113 169,680 100% -
213112 145,434 : 111% -
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TOWN OF VERNON
NOTES TO THE BASIC FINANCIAL STATEMENTS
MARCH 31, 2015

The required contribution for 2014 was determined as part of the December 31, 2012, actuarial
valuation using the entry age normal actuarial cost method. The actuarial assumptlons at
December 31, 2012, included (a) 7.5 percent investment rate of return (net of administrative and
direct |nVestment expenses), (b) projected salary increases of 4,00% a year, attributable to
inflation, (¢) additional prejected salary increases ranging from 0.4% to 10.0% per year depending
on age and service, attributable to seniority/merit, and (d) post retirement benefit increases of 3%
annually. - The actuarial value of the Town's Regular plan assets was determined using
techniques. that spread the effects:of short-term volatillty in the market value of investments over
a five-year perlod with a 20% corridor betwean the actuarial and market value of assets. The
Taown's regular plar’s unfunded actuarial accrued liability at December-31, 2012 is being
amortized as a leve| percentage of prOJected payrolis on-an open 29 year basis

Funded Status and Fundmg Progress. As of December 31 2014, the most recent actuarial
valuation date, the:regular plan was 94.28 percent funded. The actuarial accrued Ilabllity for
benefits was $5,883,289-and the actuarial value of assets was-$5,547,031, resulting in-an
underfunded actuarial accrued liability (UAAL) of $336,258. The covered payroll for calendar
year 2014 (annusil payroll of active employees. covered by the plan) was $1,392,318 and the ratio
of the UAAL to the covered payroll was 24 percent

The schedule of funding progress; presented as supplementary lnformation following the notes to
the financial statsments, presents multiyear trend information about whathier the actuarial value of
plan assets is mereasing or deereasmg over tlme re[ative to the actuarial accrued Ilablllty for
beneflts ' : , _

'NOTE G- F’OST EIVIF’LOYEIVIENT BENEFITS

- The Town has evaluated Its potential other postemployment benefits liability. The Town provides
continyed health insurance coverage at the.active employer rate to all eligible employees in
accordance with lllinois statutes, which creates an implicit subsidy of retiree health insurance.
Former employees whg choose to retain their rights to health insurancé through the. Town are
: reqwred to pay 100% of the current premium. However, no former employees have chosento
stay in the Towr's health insurance plan, There has been 0% utilization and, therefore, no
implicit subsidy to calculate in accordance with GASB Statement No. 45, Accountmg and
Financial Reportmg By Employefs for Postemployment Benefits Other Than Pensions..
Additionally, the Town has no former employees for whom the Town was providing explicit
subsidy and no employees with agreements for future explicit subsidies upon retirement, The
- Town has.no postemployment liability as of March 31, 2015.

NOTE H - FUND BALANCES

As of March 31, 2015, restricted fund balances are compdsed of the following:

___ Activity - Amaount
Road and bridge maintenance $ 404,678
Permanent road 633,212
Park malntenance 212,228
Metra statlon. - _ 347,027
General assistance ' . 73,682
Cenietery 248,918
Total restricted net assets $ 1 919,645

Committed Net Assets . _ o
Metra Station - fufure maintenance $ 320,000
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When expendrture is.incurred for purposes for whtch both restricted and unrestricted fund balance
Is available, the Town considers restricted funds to have been spent first. When an expenditure
is incurred for which committed, assigned, or unassigned balances are available, the Town
considers amounts to-have been spent first from committed funds, next from assigned funds, and
lastly from unassigned funds, unless the. Board of Trustees has provided for otherwise in its

- commitment or assignment actlons

NOTE | - RISK MANAGEMENT

The Township is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; etrors and omlssions in}unes to employees and natural drsasters

- The Town partlclpates in.the Township Officials of |llinois Risk Management Association
(TOIRMA) TOIRMA is an organization of townships and road districts in lllinois, which have
formed an asscclation underthe lllinois Intergovernmental Cooperation -Statute to pool its risk
management.needs. The agency administers a mix of self-insurance and commerclal insurance
coverages, property, casualty and workers compensation claim administration/litigation
management services, unemployment claim administration, risk management/loss control
consulting and training: programs and a risk informetlon system and financial reporting service for
its members. :

“The Assomatlon is governed by-a Board of Trustees:which; at a minimum, shall be comprised of
- five individuals:who are elgcted or appointed officials of member townships-and/or road districts.
The Chalrman of the. Board of Trustees is elected by: majonty vote of the Board

| 'The government’s payments to TOIRMA are ineluded in the financlal statements as expendltures
in-the: epproprlate funds. Each member assumes the first $1,000 of each ocourrence, and -

- TOIRMA has a'mix of self—msurance and commercial insurance. at various amounts above that
level, : .

The relationShl'p between the Township end' TOIRMA is-governed by a contract and by-laws that
have been adopted by resolution at each unit's governing body.  The Town is contractually

' obligated to make all annual and supplementary contributions for TOIRMA, to réport claims on a
timely basis, coopérate with TOIRMA, its claims administrator, and attorneys in claims
inVestlgatlon and setflement, and to follow risk management procedures outline by TOIRMA.
Members have a contractual obligation to fund any deficit of TOIRMA attributable toa

' membershlp during WhICh they werea member _

TOIRMA Is responsible for administering the self-insurance program and purchasing excess
insurance according to direction of the Board of Directors. TOIRMA also provides its members
with risk management services, includifig:the:defense-and settlement of claims; and establishes
reasonable and necessary Ioss of reduction and prevention procedures to be followed by the
members

Durlng the year.ended March 31, 2015, there were no significant reductions in insurance
coverage. The Town has not pald any seftlements in excess of i insurance coverage in the past
three fiscal years.

The Town carries commerclal insurance for risks of loss for employee health coverage.
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| ."NOTEJ OPERATING LEASES

The Vrllage has entered into an operating Iease for a copy machine. The monthly Iease payment
'is $255 and expires May 2016. Under this [ease, the Town made total payments of $3, 058 for the
year ended March 31, 2015,

Future_mlnlmum annual commit‘ments under these operating leaseS'a're as follows:

* Fiscal year ended: : :
2018 : E $ . 510

2018 : -
2019 _ S _ ' .
2020 o ' .
Total. mlnlmum Iease payments $ 510

'“ffNOTEK IWOTORFUELTAXPtLOTMENTS

" The Town nghway Department has accumulafed motor fuel tax funds-from the-State of III|n0|s
-_.Department of Transportatlon ‘In accordance with state statutes, this money is deposited with the -
fid recorded. by the County in‘a Trust and Agency Fund: During the fiscal year, the -
Town.was:allooa &d'$9,847 -of moter fuel tax-fuhds. The Town. can use these funds to i nance
--repalrs and. mairteriance of Town roads. Whet motdr fuel tax funds are spent, they are recorded :

asrevenies and: experises in the Permanent Road Fund. However; these amounts are not
. sHowh:in"the. budgetary comparison schedules because they are not budgeted for by the: Town.
“The Town had a balanoe of $34, 008 at the end of the flscal yedr and no funds were dlsbursed

during the fiscal year. -

L 'NOTE L COMM|TMENTS AND CONT|NGENC|ES
.~ Contingent-Liability

R Thére-dre currently variots pending objeotlone to ceftain property taxes Iewed by the Town |

o Total objectlon amounts are-as follows:

) Spemal Road/Gravel Tax $ 187 673
‘General Assistance Tax _ 2 671

- The Town intends-to wgorously contest these object|ons The likely amount of Ioss |f any, cannot '
' be estimated at this t|me

N Commn.‘ment :
The Towriship éntéred into an intergovernmental agreement o March 9, 2014 for the Port
Clinton sidewalk project. The Townshlp 8 portlon of the project is $14,700.

NOTEAA'SUBSEQUENTEVENTS

The Town has evaluated subsequent events through September 14, 2015 the date on whlch the '
fihancial statements were avallable to be |ssued
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COMBINING STATEMENT OF ASSETS AND LIABILITIES (CASH BASIS)

TOWN OF VERNON

NONMAJOR GOVERNMENTAL FUNDS
MARCH 31, 2015

ASSETS

Cash
Due from other funds

Total assets

- LIABILITIES AND FUND BALANCES
Liablltles
Fund balances
_Reserved
- ‘Special revenues
Unassigned
Total fund balances

“Total liabilities and
fund balances

SCHEDULE 1

General

A-ssts_tanc_:e C_emete_ry Total

$ 735682 $ 248,918 322,500

$ 73582 $ 248,918 322,500

5 - 8 - -
73,882 248,918 322,500
73,682 248,918 322,500

$ 735682 $ 248,018

322,500

23



SCHEDULE 3

‘ TOWN OF VERNON
SCHEDULE OF CASH RECEIPTS, DISBURSEMENTS AND
' CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - GENERAL FUND
YEAR ENDED MARCH 31, 2015

CASH RECEIPTS

FUND BALANCE --End of year

Original and
Final Budget __ Actual

Over (Under)

Budget

$ 240,672  $1,027,798

26~

Property taxes $ 1,936,000 $1,940,367 - $ 4,367
State replacement tax 10,000 - 9,174 (826)
Interest . 4,000 2,000 (2,000)
Rentals. 12,000 13,058 1,058
Passport revenue 45,000 72,726 27,726
Pace grant.and Dial-A-Ride 109,000 9,784 (99,216)
Taxi ' 20,000 12,226 (7,774)
Miscellanecus 23500 17,571 _ (5,929)
Total cash receipts 2,159,600 - 2,076,906 § (82,594)-
DISBURSEMENTS. . — ‘
- - General governmental services 2,164,100 1,669,733 $ (484,367
. Assessor _ ' - 627,700 446,168 (81,632)
~ Capital acquisitions 445000 _ 141079 _  (303,921)
~ Total disbursements 3,126,800 2,256,980 $  (869,820)
EXCESS (DEFICIENCY) OF = S R
'CASH RECEIPTS OVER (UNDER) _
DISBURSEMENTS (967,300)  (180,074)
OTHER SOURCES.(USES)
Proceeds from sale of assets - -
Interfund transfer - .
EXCESS (DEFICIENCY) OF CASH AND
OTHER SOURCES OVER (UNDER) :
DISBURSEMENTS AND OTHER (USES) (967,300) (180,074)
FUND BALANCE - Beginning of year 1,207,872 1,207,872



SCHEDULE 4

TOWN OF VERNON
SCHEDULE OF CASH RECEIPTS, DISBURSEMENTS AND
CHANGES [N FUND BALANCE
BUDGET AND AGTUAL - ROAD AND BRIDGE FUND
YEAR ENDED MARCH 31, 2015

Original and . Over (Under)
Final Budget Actual Budget
CASH RECEIPTS ' ' '
Property taxes $ 477000 §$ 476264 $ (736)
State replacement tax 16,000 16,082 82
Interest - | 500 187 (313)
Intergovernmental agreament 30,000 35,162 5,152
- Fines | 200 - (200)
Miscellaneous 20,000 6,733 (13,267)
~ Total receipts ' 543,700 534,418 § (9,282)
'DISBURSEMENTS ~ T - .
- General governmental services 223,150 214,233 . (8,917)
Maintenance ' _ : 214,905 113,806 (101,099)
C_apitallacqui'slt_ions 421,000 . 191,729 . - (229,271)
Total disbursaments ' | 859,055 519,768 $  (339,287)
EXCESS (DEFIGIENCY) OF 7
CASH RECEIPTS OVER (UNDER) | S
DISBURSEMENTS (315,355) 14,650
OTHER SOURCES (USES) |
Proceeds from sale of assets - 55,100
Interfund transfer - - -
EXCESS (DEFICIENCY) OF CASH AND
OTHER SOURCES OVER (UNDER)
'DISBURSEMENTS AND OTHER (USES) (315,355) 69,750
FUND BALANCE - Beginning of year 334,928 334,928
FUND BALANGE - End of year $ 19573 $ 404678
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TOWN OF VERNON.
SCHEDULE OF CASH RECEIPTS, DISBURSEMENTS AND
CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - PERMANENT ROAD FUND
YEAR ENDED MARCH 31,2015

~CASH RECEIPTS
 Property taxes
Grants
" Interest
- Miscellaneous
Total cash receipts
- DISBURSEMENTS
Maintenance
Capital acquisitions
“Total disbursements
EXCESS (DEFICIENCY) OF
- CASH RECEIPTS OVER {UNDER)
DISBURSEMENTS

'OTHER SOURGES (USES)
Interfund transfer

EXCESS (DEFICIENCY) OF CASH AND
OTHER SOURCES OVER (UNDER})
DISBURSEMENTS AND OTHER (USES)

FUND BALANGE - Beginning of year .

FUND BALANCE - End of year

SCHEDULE &

Original and ~ Over (Under)
FinaI.Budget ___Actual Budgst
$ 670,000 $ 434,759 $  (235241)
500 253 (247)
50 _ - - (500)
671,000 435,012 $ (235,980
836,578 583,260 $ (252,318)
450,000 47,323 _ _ (402,677)
(654,995)

1,285,578 630,683 $

(614,578) (195,571

(614,578) (195,5671)

828,783 828,783

$ 214205 § 633212
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TOWN OF VERNON
SCHEDULE OF CASH RECEIPTS, DISBURSEMENTS AND

CHANGES IN FUND BALANCE

- BUDGET AND ACTUAL - PARK MAINTENANCE FUND

YEAR ENDED MARCH 31, 2015

CASH RECEIPTS
Property taxes:
- Interest
Rentals
Park fees
CGrants
Miscellaheous
Total cash receipts
~ DISBURSEMENTS
Capital acquisitions
Maintenance
“Total disbursements -

- EXCESS (DEFICIENCY) OF
CASH RECEIPTS OVER {UNDER)
DISBURSEMENTS :

OTH ER SOURCES (USES)
[nterfund transfer

EXCESS (DEFICIENCY) OF CASH AND
~ OTHER SOURCES OVER (UNDER)

' DISBURSEMENTS AND OTHER (USES)

FUND BALANCE - Beginning of year

FUND BALANCE - End of year

‘SCHEDULE 6
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212,228

Original and Over (Under)
Final Budget Actual __Budget
3 219,000 $ - 234194 $ 15194
- 100 325 225
6,620 7,303 683
164,000 162,175 (1,825)
100,000 - (100,000)
500 _ 269 _ (231)
490 220- 404,266 $  (85,954)
239,000’ ' 224833  $  (14,167)
336,720 288,238 (48,482)
575,720 513071 $ (62,849)

(85,500) 1(108,805)

(85,500) (108,805)

321,033 321,033

$ 235533 %



TOWN OF VERNON
SCHEDULE OF CASH RECEIPTS, DISBURSEMENTS AND
CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - METRA STATION FUND
YEAR ENDED MARCH 31, 2015

_CASH RECEIPTS
Parking fees
Interest
Miscellaneous

Total cash receipts

DISBURSEMENTS.
Capital acquisitions
Metra maintenance

Total disbursements .

EXCESS (DEFICIENCY) OF
CASH REGEIPTS OVER (UNDER)
DISBURSEMENTS =

Interfund transfer

* EXCESS (DEFICIENCY) OF CASH AND

" OTHER SOURCES OVER (UNDER)
DISBURSEMENTS AND OTHER (USES)

FUND BALANCE - Beginning of year

FUND BALANCE - End of year

SCHEDULE 7

Original and - Over (Under)
Final Budget Actual Budget
$ 90,000 $ 110,816 $ 20,816
1,000 143 (867)
500 . - __ (500) -
91,500 110,959 $ 19,459
25,000 - $ (25,000
147,400 90,561 (56,839)
172,400 90,561 $  (81,839)
(80,900) 20,398
(80,900) 20,398
_ 646,629 646,629
667,027

$ 665729 $
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TOWN OF VERNON -
NOTES TO SUPPLEMENTAL INFORMATION
MARCH-31, 2015 '

"Note 1~ Budgetary Basis of Accounting

‘Budgets ar‘e-adbpted on the cash- basis of accounting, which is a basis of accounting
other than accounting principles generally aceepted in the United States of America.

Note 2 - - Over Expenditure of Budget

‘None of the funds had total expenditures which exceeded their total budget. -
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SCHEDULE 8

TOWN OF VERNON
ILLINOIS MUNICIPAL RETIREMENT FUND
SCHEDULE OF FUNDING PROGRESS
- MARCH 31, 2015

Unfunded
Actuatial
: Accrued
: Unfunded Liability
-Actuarlal (Overfunded) as g
Actuarial Actuarial Accrued Actuaiial Pércentage
Valuatjon Value  Llabflity Accrued Funded Covered . Covered
Date of Assets Entry Age Liability Ratio Payroll Payroll
a b b-a afb c {({b-a)/c)
12/31/14 $5,547,031 $ 5,883,289 $ . .336,258 94.28 % $1,392,318 2418 % -
12/3113 4,954,002 5,333,816 379,814 92.88 % 1,378,833 27.54 %
12/3112 5,006,972 5,666,355 650,383 90:09 % 1,381,137 39.85 %

Ona market value basis, the actuarlal value of assets as of December 31, 2014 was $6,281,772,
©On a market basis, the funded ratio would be 106.77%.

The 'actuarial..va[ue..of.aésets and accrued liability cover active and inactive members who have service credit
with the Town of Vernon. They do not include amounts for retirees. The actuarial accrued liability for retirees is
100% funded. ' , ' .

-31-



SCHEDULE 9

TOWN-OF VERNON
COMPARATIVE TAX DATA
MARCH 31, 2015

YEAR OF LEVY 2014 2013 2012 2011 . 2010 2009

TAX EXTENSION _ o _ - _

- Cotporate 3 1,983,427 § 1,943,767 § 1,885818 % 1,883,206 % 2,000,906 '$ 1,941 477
General agsistance - - 34,923 75,328 - 42,206
Cemetery R - - ' - - - -
Road and bridge (net) - A76,068 477,112 479,100 477,433 . 486,760 513,220
Permanent road 670,779 435,672 698,451 414,306 1,000,453 886,326
Park maintenande 238,586 234,693. - 174,613 188,321 160,072 - .. 126,618

$ 3,368,870 § 3_,091,144 3 3272905 & 3,038,592 § 3,648,191 $ - 3,509,856

TAX RATES _ '

Corporale o 3 0050 § B 0T T 0064 § 0.0560 % 0.050¢ & . 0.046
Gerieral assistance’ - : - 0.001 - 0.002 . 0,004
Ceetary : - - _ - - - -
Road and-bridge 0.025 - 0.027 0.028 0,024 . 4.023 . 0.023
Permanernit road 0.020 0,013 : 0.020 0.041 - 0.025 0.021
Park maintehance 0.007 0.007 0.005 0.006 . 0.004 __0.003

o142 0105 0.106 0.092 0.102 0,094

ASSESSED VALUATION § 3363895158 % 8,351,323,189. § 3492266042 '§ 3766410622 §$ 4,001,812,095 § 4,220,601,774

COLLEGTIONS . § 3085501 § 3260871 § 3036311 § 3643995 § 3504596

Ratlo. of collections : .
to.exiensiotis a . 99.82% 98.91% _ 99.92% 99.88% . 99.86%

Tax éx'ten_slons above-reflact only the Town's-partion of the.Road and Bridge Lavy.
Tax rates reflect the gross used for extension purposes by the County.
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